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HOUSE FILE 2553

AN ACT
RELATING TO TECHNICAL AND SUBSTANTIVE CHANGES REGARDING THE
IOWA EDUCATIONAL SAVINGS PLAN TRUST AND THE ESTABLISHMENT
OF AN ADDITIONAL OPTIONAL PROGRAM BY A SPECIFIED DATE, AND
PROVIDING AN EFFECTIVE DATE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 12D.1, Code 2003, is amended to read as
follows:

12D.1 PURPOSE AND DEFINITIONS.

The general assembly finds that the general welfare and
well-being of the state are directly related to educational
levels and skills of the citizens of the state, and that a
vital and valid public purpose is served by the creation and
implementation of programs which encourage and make possible
the attainment of higher education by the greatest number of
citizens of the state. The state has limited resources to
provide additional programs for higher education funding and
the continued operation and maintenance of the state's public
institutions of higher education and the general welfare of
the citizens of the state will be enhanced by establishing a
program which allows citizens of the state to invest money in
a public trust for future application to the payment of higher
education costs. The creation of the means of encouragement
for citizens to invest in such a program represents the
carrying out of a vital and valid public purpose. In order to
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make available to the citizens of the state an opportunity to
fund future higher education needs, it is necessary that a
public trust be established in which moneys may be invested
for future educational use. *ft-is-alse-necessary-to-estabitish
an-endownent-fund-which-may-be-funded-with-pubtie-funds;-among
other-seureesy—the—-income-from—which-witt-be-made—-avatrtablte-teo
partieipants—in-the-trust-to—enhance-their-savings-invested
for-the-payment-of-future-higher-education-costs~

As used in this chapter, unless the context otherwise
requires:

1. "Account balance limit" means the maximum allowable
aggregate balance of accounts established for the same
beneficiary. Account earnings, if any, are included in the
account balance limit,

2. "Administrative fund" means the administrative fund
established under section 12D.4.

3. "Beneficiary" means the individual designated by a
participation agreement to benefit from advance payments of
higher education costs on behalf of the beneficiary.

4, "Benefits" means the payment of higher education costs
on behalf of a beneficiary by the trust during the
beneficiary's attendance at an institution of higher
education.

+-—LEndewment-fund!-means-the-endewment-fund-established
tnder-seetion-12B+4~

6+ 5. "Higher education costs" means the certified costs
of tuition, fees, books, supplies, and equipment required for
enrollment or attendance at an institution of higher
education. Reasonable room and board expenses, based on the
minimum amount applicable for the institution of higher
education during the period of enrollment, shall be included
as a higher education cost for those students enrolled on at
least a half-time basis. 1In the case of a special needs

beneficiary, expenses for special needs services incurred in

connection with enrollment or attendance at an institution of

higher education shall be included as a higher education cost.

7+ 6. "Institution of higher education" means an
institution described in section 481 of the federal Higher
Education Act of 1965, 20 U.S.C. § 1088, which is eligible to
participate in the United States department of education's

student aid programs.







